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REPORT 


FROM  THE 


President  of  the  Ballimore  and  Snsquehanna  Eailroad  Co. 

EMBRACING  A  GENERAL  STATEMENT  OF 

THE  PROCEEDINGS  OF  THE  BOARD, 

For  the  year  ending  30th  Sept.  1841. 


REPORT. 


His  Excellency,  William  Grason, 

Governor  of  Maryland. 

Sir, — The  President  and  Directors  of  the  Baltimore  and  Sus- 
quehanna Rail  Road  Company,  respectfully  submit  the  accompa- 
nying accounts  of  the  receipts  and  expenditures  of  the  company, 
together  with  a  general  statement  of  the  proceedings  of  the  board 
for  the  year  ending  on  the  30th  September  1841. 

After  a  deliberate  consideration  of  the  subject,  the  board  'de- 
termined in  the  month  of  March  last  to  make  a- reduction  in  the 
rates  previousl}'  charged  for  the  transportation  both  of  passengers 
and  produce;  believing  that  the  greater  amount  of  business  there- 
by attracted  to  the  road,  would  more  than  compensate  for  thelpss 
consequent  on  such  reduction,  and  that  both  the  gross  and  the 
nett  revenue  of  the  company  would  be  greater  than  they  would 
under  a  higher  rate  of  prices.  Although  the  total  increase  in  the 
operations  of  the  road  has  not  been  so  great  as  was  anticipated, 
the  board  are  still  convinced,  that  the  measure  adopted  was  a  ju- 
dicious one,  and  if  the  general  trade  of  the  city  with  the  West 
had  during  the  fall  months  been  of  ordinary  magnitude,  they  are 
persuaded,  that  the  experience  of  die  year  would  have  shewn  the 
correctness  of  their  views,  and  would  have  demonstrated  more 
fully  than  it  has  done,  the  soundness  of  the  policy  they  have  pur- 
sued. As.it  is,  the  result  has  been,  that  the  quantity  of  produce 
and  merchandize  transported  over  the  road  between  Baltimore  and 
York  has  been,  from  the  1st  October  1840,  to  the  30th  September 
1841,  greater  by  21,650,441  lbs.  or  10,825^^  tons  than  during 
the  preceding  year,  and  the  gross  revenue  therefrom,  exceeds  that 
from  the  same  source  for  the  previous  year,  by  $10,350.56. 

A  larger  share  of  the  Pittsburg  trade  has  likewise  been  trans- 
ported over  the  road;  the  transportation  of  the  three  forwarding 
houses  of  Messrs.  O'Connor  &  Co.,  Leech  &  Co.,  and  Bingham 
and  Brothers,  all  of  which  have  private  depots  connected  with 
the  road,  and  have  had  throughout  the  season  lines  running  reg- 
ularly  between   Baltimore    and  Pittsburg. 


There  as  been  transported  tons.      lbs. 

Northward,         -  -      7,048,622  lbs.  or  3524     622 

Southward,         -  -      8,419,828    "         4209  1828 


Total,         -       15,468,450  7,734     450 

Several  other  transportation  lines  between  Pittsburg  and  Phila- 
delphia have  likewise  forwarded  produce  from  Columbia  to  Bal- 
timore in  the  cars  of  the  company  to  a  considerable  extent. 

There  has  been  a  decrease  in  the  number  of  passengers  during 
the  year,  incidental  circumstances  having  in  the  precedmg  year 
made  the  number  considerably  greater  than  the  regular  travel  on 
the  route  would  have  occasioned.  The  revenue  from  passengers 
is  consequently  likewise  diminished,  the  number  of  passengers 
being  less  by  798,  and  the  amount  received  for  transportation, 
less  by  the  sum  of  $2,854.93,  for  the  year  ending  the  30th  Sep- 
tember last,  than  for  that  terminating  30th  September  1840.  Since 
the  1st  of  January  the  compensation  received  from  the  Post  Of- 
fice Department  has  been  considerably  less  than  previously;  the 
mail  being  now  carried  under  a  contract  with  the  department  at 
a  lower  rate  than  w^as  before  paid  under  a  temporary  arrangement. 

Notwithstanding  these  reductions  however,  the  aggregate  gross 
revenue,  derived  from  the  transportation  of  passengers,  of  the 
mail,  and  of  produce  and  merchandize,  exceeds,  from  the  greater 
amount  of  the  latter,  the  aggregate  gross  revenue  of  the  year  end- 
ing the  30th  September  1840,  by  the  sum  of  $6,914.45. 

It  will  be  perceived  from  the  statement  of  receipts  and  expen- 
ditures, and  the  board  have  pleasure  in  adverting  to  the  fact,  that 
although  the  burthen  transportation  has  been  greater  by  nearly 
eleven  thousand  tons  than  during  the  previous  year,  the  expenses 
of  the  transportation  department  have  been  diminished. 
For  the  year  ending  the  30th  September  1840,  these 

were  -    "  -  -  -  -  $85,447.96 

and  for  that  ending  30th  September  1841.  -  84,442.77 

making  a  difference  in  favor  of  the  latter  of       -  1,005.19 

These  expenditures  include  the  whole  cost  of  running  the  loco- 
motives and  cars  over  the  Wrightsville  road,  and  the  running  of 
the  cars  to  Columbia,  with  the  expenses  of  a  depot  there,  for 
twelve  months,  whilst  in  the  expenditures  of  1839,  1840,  were 
only  included  similar  expenses  for  a  period  of  less  than  six  months. 
The  reduction  in  the  expenditures  of  the  transportation  depart- 
ment, is  owing  to  the  introduction  of  such  improvements  in  the 
cars  and  machinery  as  experience  has  shewn  to  be  advantageous, 
as  well  as  to  the  constant  efforts  of  all  the  principal  officers  of  the 
company  to  conform  to  the  wishes  of  the  board,  by  observing  in 
the  management  of  their  respective  departments  the  strictest  eco- 
nomy consistent  with  the  necessity  of  keeping  them  at  all  times 
in  a  proper  state  of  efficiency.     The  improvements  which  the  me- 


o 


chanica  mgenuity  of  the  age  is  continually  making,  both  in  the 
application  of  (he  motive  power  and  in  the'constru?  ion  of  ca  s 
give  grounds  for  the  confident  belief,  that  the  expenses  of  Iran  ' 
portation  on  rail  roads  will  be  sti.l  further  lessened  umi  th  s  moX 
of  carnnge  can  be  profitably  furnished  at  a  cost  n  uch  bXv^thVt 
by  which  it  has  hitherto  been  found  to  be  attended 

i^.    iQir'n''"^'''."'  ^^'  ^^^^'  ^'"""=^^  '•^PO'-n  '^ade  by  the  board  on 
the  18th  December  1840,  that  it  had  been  imoracticnb  e  to  -..lo 
pnate  the  whole  excess  of  the  amount  earnei  f  r    ,.   s"    t'Cn 
^.thin  the  year  then   expired,  beyond  the  expenses  in       r  do 
^'ards  the  payment  of  the  interest  clue  the  State  and  ci  y  on    c 
count  of  he  several  loans  made  by  them  to  the  company  in  conse 
quence  o   the  embarrassments  to  4ich  the  company  wa^s's  b  ected 
by  the  outstanding  chums  against  it,  which  compelled  the  bom  in 
many  instances  to  liquidate  through  the  operations  of  the  tran 
portation  department  debts  due  bfthe  company,  in  a'i dilion  to  th^ 
application  to  this  object  of  the  State  stock  in  the  hands  of  the 
Commissioner  of  Loans,  so  far  as  it  could  be  m  X  u  e  of      The 
same  circumstances  have  existed  durin-  the  past  ve.     .n"l  h\ 
continued  to  render  a  large  portion  of  the   ei;m   i^^^^f  ^^^  ,';;,! 
tation,  unavailable  for  the  payment  of  interest  toihe   Stat7and 

extinguished,  die  net  revenue  is  becoming  liberated  trom  therhnr 
fum  of^TOOo"  "'""  ';  "^'  V"  '''  "^""'^  °^  September  t,'^: 

ti.:  Ist  0  tobe  40  #/73^sf  w:.-  ^""T^"^  ^'^^'1'  ^'•'^'^  - 
tober  1S41  in  «ir  oinVi  '  ,  '  ^'^"^  ''educed  on  the  1st  Oc- 
tobei  lb41  to  .$10,210.74;  to  this  amount  however,  are  to  be  ad 
ded  several  claims  for  damages  from  the  owners  of  nropert 
through  which  the  road  passes,  which  are  still  unsettled  ^  ^  ^ 
Ran  Poarrn'  "1  '°  ^^^W^ghtsville,  York  and  Gettysburg 
Vn  I  w     7''"^;  ^°.  ''''^^'  '^  ^«  ^"™P^ete  the  road  between 

York  and  \\r,ghtsvdle,  ,s  $106,203  23,  exclusive  of  a  large  quan" 
1  Tr  'i':^''^\''  ^^--"i^hed  to  that  company.  This  lo"n^  s  ^n 
addition  to  the  subscription  to   the  stock  of  the  companv   and  is 

the  company  But  h.s  investment  as  yet,  yields  no  other  refurn 
than  the  benefits  derived  from  the  profit  on  t/ansportation  ov^Mhe 
road  and  from  the  increased  trade  which  its  completion  o hes  to 
he  Baltimore  and  Susquehanna  Rail  Road;  because  i  was"  o^^^ed 
between    he  companies,  in  order  to  effect  the  comp le   2n  ol"    he 

Should  be  paid,    his  company  would  allow  the   whole  net  revenue 

De  apphed  to  the  liquidation  of  those   debts,  instead  of  requirincr 
^  to  be  paid  over  to  the  Baltimore  and  Susquehanna   Rail      ond 
Company  on  account  of  the  interest  accruing  in  its  loan        When 
these  debts,  amounting,  as  nearly  as  it  can  at  present  be  ascei 
tamed,  to  about  $25,000,  are  p^id,  all  the  net  re  u.e  of  t  e 


Wrightsville,  York  and  Gettysburg  Rail  Road  Company  will  be 
applicable  to  the  payment  of  the  interest  and  principal  of  the  debt 
due  this  company. 

The  business  of  the  road  has  continued  to  be  unfavorably  af- 
fected by  the  opening  of  the  additional  outlet  which  the  construc- 
tion of  the  Susquehanna  and  Tide  Water  Canals  has  afforded  to  the 
trade  of  the  Susquehanna  River  and  the  Pennsylvania  canals. 
When  the  communication  by  rail  road  between  Baltimore  and  the 
Pennsylvania  improvements  was  projected,  and  whilst  it  was  pro- 
gressing towards  completion,  the  object  was  to  enable  this  city  to 
compete  with  Philadelphia  for  the  trade  at  Columbia,  or  some 
point  still  higher  on  the  river,  by  offering  at  least  as  great  facilities 
of  access  to  this  city  as  were  enjoyed  by  the  other. 

The  effect  of  the  construction  of  the  canal  has  been  thus  far  to 
remove  the  point  of  competition  to  Have  De  Grace  for  a  large 
amount  of  trade,  which  would  otherwise  have  passed  over  the 
rail  roads  either  to  Philadelphia  or  to  Baltimore. 

But  as  was  mentioned  in  the  last  annual  report  of  this  board,  the 
resource?  of  the  vast  country  watered  by  the  Susquehanna  and 
its  tributaries,  are  as  yet  comparatively  undeveloped;  and  the  trade 
of  this  region  may  be  expected  to  increase  to  such  an  extent  as 
to  afford  full  employment  for  all  the  avenues  provided  for  its  tran- 
sit; and  that  perhaps  at  a  much  earlier  day  than  is  generally  sup- 
posed.  Independently  of  this  consideration,  it  is  now  shewn,  that 
the  facilities  and  advantages  of  rait  road  tFansportation  are  such 
as  to  attract  to  this  route  a  considerable  share  of  the  existing 
trade;  and  as  successive  iraprovememts  will  still  further  reduce 
the  cost  of  rail  road  transportation,  it  may  be  safely  calculated 
that  in  any  event  the  business  of  the  road  will  continue  to  increase 
with  greater  or  less  rapidity,  in  proportion  to  the  advance  in  pop" 
ulation,  wealth  and  commercial  activity  of  the  extensive  regions 
with  which  this  route  and  those  with  which  it  connects,  afford 
the  means  of  such  ready  and  convenient  communication. 

The  annexed  statements  shew,  the  one  the  receipts  and  ex- 
penditures of  the  company  for  the  year,  the  other  the  total  receipts 
and  exdenditures,  from  the  incorporation  of  the  company  to  the 
30th  September  1831. 

Byorder  of  the  board, 

CHARLES  HOWARD,  President. 

Office  of  the  Baltimore  and  Susquehanna 
Rail  Road  Co.,  December  13th,  1841. 
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